Cadiz Groundwater Mining Project




Information covered

(1) the Cadiz project is a dead end with no pathway to secure
necessary permits

(2) Newberry Springs won't be receiving any water from Cadiz

(3) the MOU is designed to help Cadiz rescue its failing project,
and uses Newberry Springs a pawn in its corporate scheme

(4) aligning with Cadiz through an MOU will make it more
difficult for Newberry Springs to secure grants



What is Cadiz Inc.?

Publicly traded company formed in 1983.

Its owners are its investors, the largest being an international Dutch
company called Heerema.

$29M: average annual loss over past 5 years. $486M: total losses
since 2004.

Fenner Gap Mutual Water Company (Created by Cadiz in 2010,
share the same staff as Cadiz, and share same mailing address)

Decades old idea. Zero drops of water exported.



What does Cadiz need?

Permits

o Authorization from State Lands Commission under Water Code
1815 (Senate Bill 307)

o Lease from State Lands Commission for land that Northern Pipeline
Crosses

o Various authorizations from the California Dept. of Fish and Wildlife
o Federal right-of-way from Bureau of Land Management

Money/Financing



OFFICE OF THE GOVERNOR
JUL 31 2019

To the Members of the California State Senate:

I .am signing Senate Bill 307, which requires the State Lands Commission, in
consultation with the Department of Fish and Wildlife and the Department of
Water Resources, fo find that the transfer of the water from a groundwaler basin
underlying specified desert lands will not adversely affect the natural or cultural
resources, including groundwater resources or habitat, of those federal and
state lands in order for that fransfer to be allowed.

Water has flowed undemeath the Mojave for thousands of years, sustaining the
Nafive Americans, bighom sheep, the threatened desert tortaise and a variety of
other plant and animal life that have made the Mojave Desert their home.

This fragile ecosystern has existed, in balance, for centuries. Prior fo allowing any
project to move forward there must be certainty that it will nof threaten the
important natural and cultural rescurces.

SB 307 will ensure that independent scientific analysis is conducted and
reviewed in a public and fransparent process. Such a process will determine if
any major water transfer project in the Mojave Desert will unreasonably affect
the ;??ronmen‘r and water dependent ecosystern in the surrounding

eds prior 1o an

wate oject being approved.

Singersly,

California Water Code 1815
(established by Senate Bill 307)

What does it do?
* Prevents Cadiz from exporting any water
unless it first secures authorization from SLC

* Only allows authorization is Cadiz can prove
no negative impacts from its pumping. No
exceptions.

Requires:
» Cadiz to submit an application to SLC

 SLC has 2 years to review and decide

Status?:
» Cadiz has not even submitted an application

» Cadiz lobbyists testified it can’t pass the
review



Authorizations from California Dept. of Fish and Wildlife

State of California — Natural Resources Agency EDMUND G. BROWN JR., Governor & “"1'.%

DEPARTMENT OF FISH AND WILDLIFE CHARLTON H. BONHAM, Director £ 3

Director’s Office el
“ag) P.O.Box 944209

Sacramento, CA 94244-2090

www.wildlife.ca.gov

December 4, 2018

Scott S. Slater

Chief Executive Officer
Cadiz, Inc.

550 South Hope Street
Los Angeles, CA 90071

Dear Mr. Slater:
INFORMATION REGARDING NEW SIGNIFICANT OR SUBSTANTIALLY MORE

SEVERE IMPACTS TO FISH AND WILDLIFE RESOURCES FROM THE CADIZ
VALLEY WATER CONSERVATION, RECOVERY, AND STORAGE PROJECT
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Why has Cadiz failed for 30+ years?

Groundwater mining =

unreliable, unsustainable water supply



A Proposed Economic & Environmental Disaster

Cadiz business plan calls for pumping 50,000 acre-feet/year for 50 years

Aquifer replenishment rate is 2,000 acre-feet/year

25x overpumping of aquifer each year

Communities are promised water that isn’t available; shut off the tap

Environmental destruction putting ratepayers on the hook for clean up (e.g.
Owens Valley overpumping costing LADWP billions)

MWD 2002 decision to reject Cadiz — too costly, too much environmental and
legal risk, too much exposure to ratepayers

~ $1-billion to develop, limited water in return






What is Cadiz’s strategy to get around this
fundamental problem?

Rebrand




ilos Angeles Times

Column: California’s most improbable water project
rebrands itself as a crusader for environmental justice

“In Sacramento, ...the first
thing | had to do was change the company so people think
about it differently.”

Cadiz CEO, January 2024 interview with LA Times



flos Angeles Times

Column: California’s most improbable water project
rebrands itself as a crusader for environmental justice

Kennedy says that the entirely
from the sale of water to Inland Empire water districts.

which she hopes might make it harder for regulatory agencies to
ignore their interests.

January 2024 Los Angeles Times



How is that rebranding strategy going for Cadiz?

How is Cadiz’s plan to have small
agencies and communities be the face
of its project?
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December 4, 2024
Kevin O'Brien
Downey Brand

Delivered via email

Re: Applicability of Waler Code Section 1815 to Cadiz. Inc. Northem Pipeline
Water Deliveries

pipeline owned by Cadiz, Inc. (Northern Pipeline). You concluded that Water Code
Section 1815 does not apply to the proposed transfers because the Northern Pipeline is

privately owned and because public water agencies are not fransferors as used in
Section 1815.

| disagree with your conclusions. Wo’rer Code Sections 1810 through 1814 (the

Section Fl-u shou |E inderstood by their plain meanings. But even if the Legislature
read in harmony with the Wheeling Statutes, Section 1815
shill opplies b the N N ern Fipeline project.

A, Water (

_ode Secfion 1815 Has Different Purposes from '|‘E‘ Wheeling Statuies
d eeling Statutes in 1984 “to faciiita w'c L‘ll\]l,- sale,

or water rights in order to promote 2nt use,"” [(Ch a
heeling Sta |l. wias to
(Metropolitan Water Disf, of

2000) 8D (."1 App.4th 1403, 1433.)

ia enacted Section 1815 5B ! oth 2019] thirty years later with a dif

icting purpose:. i r
trust obligation of s I
resources in the Mojave Dese




POLITICOPRO

Cadiz water project faces setback at
State Lands Commission

State Controller Malia Cohen criticized the project’s finances.
“I'm not willing to gamble with taxpayers’ money,” she said.

By Camille von Kaenel | 12/18/2024 04:13 PM EST




California | e————

WATER COMMISSION

California Water Commission at March 2025 Meeting:
Cadiz is not eligible for
Prop 1 Water Storage Funding




Docusign Envelope ID: 04B42AA1-5735-4A0C-B197-0CFEE4015850
— Water Agency

Policy Statement Clarifying the Mojave Water Agency's Relationship
with the Cadiz Water Project and Related Projects or Initiatives

This Policy serves to articulate the Mojave Water Agency's current position regarding
the Cadiz Water Project and related projects or initiatives'. This Policy aims to prevent
misinterpretations and ensure transparency regarding the Mojave Water Agency's
involvement and/or interest in these projects or initiatives.

Any public or private statements suggesting the existence of any type of formal legal
connection between the Mojave Water Agency, its Water Supply Contract with the State
of California Department of Water Resources, its operational facilities (including the
Mojave River Pipeline and Morongo Basin Pipeline), and the Cadiz Water Project and
related projects or initiatives, are unauthorized and do not reflect the Mojave Water
Agency's official position. The Mojave Water Agency does not have a relationship with
Cadiz and is currently not a signatory to any agreements.

ABSTAIN: None
ABSENT: None

G f B=""

Rick Roelle, President

ATTEST:

— DocuSigned by:

; kafllew Hoffman

S JAATFPEEGTE3400

Kathy Hoffman, Secretary




(alifornia Legislature

June 3, 2025

Honorable Commissioners
California State Lands Commission
100 Howe Avenue, Suite 100-South
Sacramento, CA 95825

Dear Chair Kounalakis, Commissioner Cohen, and Commissioner Stephenshaw,

The Legislature passed, and Governor Gavin Newsom signed, SB 307 in 2019 due to significant concerns
about Cadiz, which for decades has threatened our treasured California desert with an unsustainable
water extraction scheme. In the Governor’s signing message, he stated “Water has flowed underneath

The Legislature passed, and Governor Gavin Newsom signed, SB 307 in 2019 due to significant concerns
about Cadiz, which for decades has threatened our treasured California desert with an unsustainable
water extraction scheme. In the Governor's signing message, he stated “Water has flowed underneath
the Mojave for thousands of years, sustaining the Native Americans, bighorn sheep, the threatened
desert tortoise and a variety of plant and animal life that have made the Mojave Desert their home. This
fragile ecosystem has existed, in balance, for centuries. Prior to allowing any project to move forward

We appreciate that the Commission staff informed Cadiz late last year that its project is subject to
review under Water Code 1815, in response to Cadiz’s claims it is not, The Commission staff accurately
described the legislative history of SB 307, which clearly identifies Cadiz as a target of the bill. Given

Environmental justice and labor leader Dolores Huerta described the risk Cadiz poses to communities,
writing “I have been involved in this multi-generational effort to prevent the long-term environmental
injustice and disaster that Cadiz proposes. For decades, Federal and State scientists have stated that
water in this region is scarce, but Cadiz continues to promise it can supply water to communities. | have
long advocated for water solutions that prioritize people, especially disadvantaged communities, and the
environment, which is why | strongly oppose Cadiz.”

Tribes whose traditional territories include this region of the desert, have also expressed deep concern
about Cadiz, with the Chemehuevi Indian Tribe stating "The underground water table would lower,
drying up many desert springs fed by the aquifer. These springs are sacred to our Tribe, grwrrg life year-
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STATE OF CALIFORNIA GAVIN NEWSOM, Governor

CALIFORNIA STATE LANDS ) 0 o g ECUTIVE OFFICE
Ul nowe Avenue, suite | UU-20utn
COMMISSION A N Sacramento, CA 95825-8202

GRACE KATO, Acting Executive Officer

9146.574.1800
one 800.735.2922
800.735.2929
1 800.855.3000

June 11, 2025
File Ref.: L7527

Susan Kennedy
Chairman & CEO
Cadiz, Inc.

that any attempts, by Cadiz, to use the Northern Pipeline without Commission
authorization would constitute an illegal use of state land and could result in
significant litigation. For assistance, please contact Drew Simpkin at (916) 574-

construction of the Northern Pipeline in the Third Quarter of 2025 and complete
construction and begin water conveyances in the Fourth Quarter of 2026.
Construction of Cadiz's Northern Pipeline project, as previously shared with
Commission staff, and any use of the pipeline currently under lease with the El
Paso Natural Gas Company requires a new lease from the California State Lands
Commission or an assignment and amendment of the existing lease, and other
environmental evaluations.

In the interests of public clarity, staff feels it must note that Cadiz has not
submitted a lease application, filing fee, or expense deposit that would allow for
the beginning of application review. Processing time varies by project but takes
minimally & to 8 months for a basic application. The Northern Pipeline Project is

~mrmrlay AndA il e readmrtire CadAdir'e AaeElicecAbBar far A finAinaA = iret i et 30
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NASHINGTON

July 15, 2025

The Honorable Doug Burgum
Secretary

Department of the Interior
1849 C Street, NW
Washington, D.C. 20240

Dear Secretary Burgum

We write in response to a right-of-way ||1||| ation recently submitted to the Bureau of Land
Ma ey IR r'l\. o lime Frur the wwnaed (ladis Proae Ae

The requested water cnnwyamu rlght of- way would hL]p to further Cadiz’s decades-long eftorts
to mine water from an ancient aquifer in the California Desert and transport 1t for commercial
sale. Department of the Interior experts. including at the U.S. Geological Survev and the
National Park Service, as well as peer-reviewed scientific analyses, have warned of the
significant and irreversible impacts that Cadiz’s project could have on federal lands and
surrounding communities.

surrounding communities.

In December 2023, the BLM responded’ to a letter from U.S. Senators Feinstein and Padilla
regarding their request that Cadiz undergo a full impact analysis, acknowledging the fragile
desert ecosystem and need for full environmental review, stating

“The BLM would mor issue a Title V right-of~way or otherwise allow for non-MLA use
||J'r.'|:-||r_.‘r.'.'.'fr.-u.l.-.l.lfl':."J.'_L' the envirg enial and historic resourc .liIJ ICTS associale .' with
msistent with rJ| National Emvir B
Preservation Act, and the Enda
fu"n’m! SHFTCNG ".'JL.IJ’ Exix
il iz '\-',r perty, including the Mojave Netional Pres . the Mojave Trail:
\.l.ll nal Monument, and other specially designated I .'n’ vith fragile ecosystems, the
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Water Infrastructure Finance Authority OKs 2
projects to increase AZ water supply

Bob Christie, Associated Press // November 20,2025 // 5 Minute Read X f in P =

Not considered by the board at the latest meeting was a proposal by water provider EPCOR to import water
from a controversial project in the southeastern California desert under development for decades by a

company called Cadiz Inc.

Cadiz owns a large swath of remote desert land about 60 miles west of Parker, Arizona. The company has
worked for more than three decades to tap a large and ancient underground aquifer as a water source for

thirsty California cities but has faced fervent opposition from conservation groups and state political
leaders.

Environmental groups turned out in force at the Nov. 19 meeting to urge the WIFA board not to approve the
Cadiz project, only to learn that a board committee that reviewed the projects in secret last week had
ecommended against approval.

“That one’s over, we're not doing that,” board member David Becham said.




Far from “nothing to lose”
Newberry Springs as a lot to lose by this MOU

Distraction from partnering with reliable entities. 40 years = 0 drops of water
exported)

MOU Subverts your ability to secure funding

“San Bernardino One Water Plan” is known to = Cadiz Project



RE: San Bernardino Regional One Water Plan/Prop 4 Funding—SUPPORT
Dear Assembly & Senate Members of the San Bernardino County Legislative Delegation:

On behalf of the California State Council of Laborers (LIUNA), California/Nevada
Conference of Operating Engineers (OE), and the California State Association of Electrical
Workers (IBEW) we write to request your support for the San Bernardino Regional One
Water plan to ensure long-term water security for San Bernardino County.

San Bernardino County is confronting significant and growing water challenges due to
reductions in State Water Project deliveries and long-term pressures on groundwater
systems. To address these challenges, local water agencies and the County developed
One Water, a coordinated approach to water infrastructure investment in the region to
maximize local water reuse, recharge groundwater basins and reduce reliance on imported
supplies.

The centerpiece of the One Water plan is infrastructure that unites four transformative
water projects, each contributing uniquely to a sustainable regional water network:

¢ Mojave Groundwater Bank (MGB): 1-million-acre-foot underground storage facility and
2.5-million-acre-foot water supply project in the eastern Mojave Desert, integrated with
major pipelines to store and distribute new water supplies to High Desert and San
Bernardino Valley communities in conjunction with regional groundwater storage
facilities and imported water supplies from the State Water Project and the Colorado
River Basin.

Victor Valley Wastewater Reclamation Authority’s (VWWRA) One Water Concept: A
proposed network of recharge basins, stormwater capture, regional pipelines and
advanced treatment facilities that convert wastewater into high-quality water for
aquifer recharge, reducing reliance on imported supplies to the High Desert.

Fontana Water Co and San Bernardino Valley Municipal Water District’s (SBVMWD)
Cactus Basins Recharge Project: A critical groundwater recharge project to provide
sustainable groundwater replenishment, flood management and advance treatment of
perchlorate contamination in the Rialto-Colton Basin.




Far from “nothing to lose”
Newberry Springs as a lot to lose by this MOU

« Distraction from partnering with reliable entities. 40 years = 0 drops of water
exported)

 MOU Subverts your ability to secure funding
« “San Bernardino One Water Plan” is known to = Cadiz Project

« Nothing is free...and definitely not water.



Cadiz’s other numbers don’t add up

When it was before Adelanto, Cadiz offered it 25,000 acre-feet of water.
When it was before Salton Sea Authority, Cadiz offered it 5,000 acre-feet of
water.

When it was before the City of Hesperia, Cadiz offered it 75,000 acre-feet of
water.

But Cadiz has said it already has contracts to export 5,000 acre-feet to
Golden State Water, 5,000 acre-feet to Fontana Water Company, 5,000
acre-feet to Cucumonga Valley Water District, 5,000 acre-feet to Santa
Margarita Water District, and 1,275 acre-feet to a developer in Santa
Barbara County.

In an application for Arizona funding, claim made that 150,000 acre-feet of
Cadiz water could be delivered to Arizona by 2028.



Information covered

(1) the Cadiz project is a dead end with no pathway to secure
necessary permits

(2) Newberry Springs won't be receiving any water from Cadiz

(3) the MOU is designed to help Cadiz rescue its failing project,
and uses Newberry Springs a pawn in its corporate scheme

(4) aligning with Cadiz through an MOU will make it more
difficult for Newberry Springs to secure grants
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