
Cadiz Groundwater Mining Project



Information covered
(1) the Cadiz project is a dead end with no pathway to secure 
necessary permits 

(2) Newberry Springs won't be receiving any water from Cadiz

(3) the MOU is designed to help Cadiz rescue its failing project, 
and uses Newberry Springs a pawn in its corporate scheme

(4) aligning with Cadiz through an MOU will make it more 
difficult for Newberry Springs to secure grants



What is Cadiz Inc.?
• Publicly traded company formed in 1983. 

• Its owners are its investors, the largest being an international Dutch 
company called Heerema.

• $29M: average annual loss over past 5 years. $486M: total losses 
since 2004.

• Fenner Gap Mutual Water Company (Created by Cadiz in 2010, 
share the same staff as Cadiz, and share same mailing address)

• Decades old idea. Zero drops of water exported.



What does Cadiz need?
Permits

o Authorization from State Lands Commission under Water Code 
1815 (Senate Bill 307)

o Lease from State Lands Commission for land that Northern Pipeline 
crosses

o Various authorizations from the California Dept. of Fish and Wildlife

o Federal right-of-way from Bureau of Land Management

Money/Financing



California Water Code 1815 
(established by Senate Bill 307)

What does it do?
• Prevents Cadiz from exporting any water 

unless it first secures authorization from SLC

• Only allows authorization is Cadiz can prove 
no negative impacts from its pumping. No 
exceptions.

Requires:
• Cadiz to submit an application to SLC

• SLC has 2 years to review and decide 

Status?:
• Cadiz has not even submitted an application

• Cadiz lobbyists testified it can’t pass the 
review



Authorizations from California Dept. of Fish and Wildlife



Federal Right-of-Way from Bureau of Land Management



Why has Cadiz failed for 30+ years?

Groundwater mining =

unreliable, unsustainable water supply



A Proposed Economic & Environmental Disaster

• Cadiz business plan calls for pumping 50,000 acre-feet/year for 50 years

• Aquifer replenishment rate is 2,000 acre-feet/year

• 25x overpumping of aquifer each year

• Communities are promised water that isn’t available; shut off the tap

• Environmental destruction putting ratepayers on the hook for clean up (e.g.
Owens Valley overpumping costing LADWP billions)

• MWD 2002 decision to reject Cadiz – too costly, too much environmental and 
legal risk, too much exposure to ratepayers

• ~ $1-billion to develop, limited water in return



Bonanza Spring, Mojave Trails National Monument



What is Cadiz’s strategy to get around this 
fundamental problem?

Rebrand



“In Sacramento, the Cadiz name is a poison pill…the first 
thing I had to do was change the company so people think 
about it differently.”

Cadiz CEO, January 2024 interview with LA Times



Kennedy says that the firm’s plan today is to turn a profit entirely 
from the sale of water to Inland Empire water districts. They, not 
Cadiz, would be the applicants for state and federal permits, 
which she hopes might make it harder for regulatory agencies to 
ignore their interests.
January 2024  Los Angeles Times



How is that rebranding strategy going for Cadiz?

How is Cadiz’s plan to have small 
agencies and communities be the face 

of its project?







California Water Commission at March 2025 Meeting:
Cadiz is not eligible for 

Prop 1 Water Storage Funding 











Funding for Cadiz?



Funding for Cadiz?





Far from “nothing to lose” 
Newberry Springs as a lot to lose by this MOU 

• Distraction from partnering with reliable entities. 40 years = 0 drops of water 
exported)

• MOU Subverts your ability to secure funding

• “San Bernardino One Water Plan” is known to = Cadiz Project





Far from “nothing to lose” 
Newberry Springs as a lot to lose by this MOU 

• Distraction from partnering with reliable entities. 40 years = 0 drops of water 
exported)

• MOU Subverts your ability to secure funding

• “San Bernardino One Water Plan” is known to = Cadiz Project

• Nothing is free…and definitely not water.



Cadiz’s other numbers don’t add up

• When it was before Adelanto, Cadiz offered it 25,000 acre-feet of water.
• When it was before Salton Sea Authority, Cadiz offered it 5,000 acre-feet of 

water.
• When it was before the City of Hesperia, Cadiz offered it 75,000 acre-feet of 

water.
• But Cadiz has said it already has contracts to export 5,000 acre-feet to 

Golden State Water, 5,000 acre-feet to Fontana Water Company, 5,000 
acre-feet to Cucumonga Valley Water District, 5,000 acre-feet to Santa 
Margarita Water District, and 1,275 acre-feet to a developer in Santa 
Barbara County.

• In an application for Arizona funding, claim made that 150,000 acre-feet of 
Cadiz water could be delivered to Arizona by 2028.



Information covered
(1) the Cadiz project is a dead end with no pathway to secure 
necessary permits 

(2) Newberry Springs won't be receiving any water from Cadiz

(3) the MOU is designed to help Cadiz rescue its failing project, 
and uses Newberry Springs a pawn in its corporate scheme

(4) aligning with Cadiz through an MOU will make it more 
difficult for Newberry Springs to secure grants



Thank you!
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