


MEMORANDUM OF UNDERSTANDING
LETTER OF INTENT 
Between
Newberry Community Services District
and
Fenner Gap Mutual Water Company
Purpose:
This Memorandum of Understanding This Letter of Intent (“MOULOI”) sets forth the basic terms under which Newberry Community Services District (“NCSD”) and Fenner Gap Mutual Water Company/Cadiz Water Project (“Cadiz”), collectively referred to as “Parties” will negotiate terms of a potential agreement agree to cooperate regarding water delivery and grant activities. This LOI MOU is non-binding except where specifically stated, and does not bind NCSD to enter into a final agreement or MOU with Cadiz.  .
1. Water Supply Commitment*
Feasibility Study 
Parties agree to explore the feasibility of Cadiz agrees to make making available and/or assisting NCSD in acquiring for the community of Newberry Springs up to 3,750 acre‑feet of supplemental water supply per year, on mutually agreeable terms and conditions subject to all applicable laws, permits, and regulatory requirements. NCSD agrees to accept delivery of this water under terms to be defined in a separate service or purchase agreement.	Comment by  : Cadiz/Fenner has a history of permits being revoked by the Federal Gov’t.  HIGHLY RECOMMEND confirming source of water and proof of necessary permits to deliver that water.  To be blunt, this company has a questionable history, so I urge CAUTION in entering into an MOU with this company. 
Cadiz will pay for all costs related to this feasibility study including but not limited to any financial studies, engineering studies, ground water analysis, verification of source of water by Cadiz, legal costs incurred by NCSD, permit applications, and review of any regulatory permits required by law. 

* Water supply could come from a number of sources including the County and could be delivered by FG, GSWC, or VVWRA.
2. Groundwater Treatment
Cadiz agrees to complete a feasibility study to design, construct and install groundwater filtration systems at NCSD community facilities as needed for the treatment of arsenic and other contaminants of concern, and to provide technical and financial assistance to NCSD for maintenance of installed systems.
Cadiz will pay for all costs related to this feasibility study including but not limited to any site plans, financial studies, engineering studies, legal costs incurred by NCSD, coordination to local, county or state agencies as needed, permit applications, and review of any regulatory permits required by law. 

3. Grant Funding and Administration
Cadiz agrees to assist NCSD in providinge access, research, formulation, submission, and administration of those applicable grants that may support projects benefiting Newberry Springs, and NCSD agrees to support grant writing efforts by Cadiz for groundwater recharge, water supply, storage and treatment in conjunction with other public agencies in the Mojave River Basin and San Bernardino County.  All Cadiz will pay for all service related to these grant writing efforts.  such grant-related services will be provided at no cost to NCSD.
4. No Implied Relationship Beyond Service Agreement. No intent to Contract.
Both Parties agree that execution of this MOU LOI does not create, imply, or represent any partnership, joint venture, affiliation, endorsement, or cooperative relationship beyond that of a customer to service/product provider.  THIS LOI IS NON-BINDING IN NATURE AND IS NOT A CONTRACT FOR SERVICES.  

Neither Party shall apply, suggest, advertise, or depict any relationship beyond this limited scope in any public or private communication.
5. Term and Modifications
This MOU LOI  becomes effective upon signature by both Parties and may be modified only by mutual written agreement.terminated by either NCSD or Cadiz at any time upon written notification via e-mail or U.S. Mail to the signatory of the Parties listed below.  
6. Non‑Binding Nature
This MOU reflects the Parties’ intent to coordinate on the items listed above. Detailed terms, conditions, and obligations will be defined in future binding agreements as needed.
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Signatures
Newberry Community Services District
By: ____________________________
Name: __________________________
Title: __________________________
Date: __________________________
Fenner Gap Mutual Water Company 
By: ____________________________
Name: __________________________
Title: __________________________
Date: __________________________




